Waniusenaunie

7.1 anYUENINIUSAIAYDILUUIIABIDNITINNLUE
7.2 LUUINAD9Y09 Vasicek waghuudiaad CIR

7.3 LUUINae9 Ho-Lee

7.4 LuUd1a94 Black-Derman-Toy
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Tuszvumsiiuiiinaings snsmenidefiedududsmaasugiafidnanseny
ImEJmiqm'amiﬂimﬁugaﬁmiﬁmwﬁ N1SAMUATIAINTIANTBURUS UaENITUTIITAIY
Fewanisfuluseduaniulagsyuuiasegia mafauuudiasuiioofuenginssuves
Sarwenifefufunsfandnluadnmansnisdu Tasameuvusiaesiiannsaduns
wdoulmresdnrmendeszerduludnuasdedomenat feilaruiumiuuasliuuey
a9 Tuudunil N5l urandadlauaaiin (Stochastic Calculus) wnuuAagdavead LTI
AN nduegeds ilesanuuudiasedifidaulsguidenan Wy Brownian Motion)
Fndudedtindosllondnmanifiannsadanisiunisivasunasitlidarunsanianisal
dramiild Faedosdomarildsumaianiuazanenngiulae Ito (A.r.1951) uagseungn
Uszgndltluauiunisiuegiadussuulusiunes Black & Scholes (a.¢. 1973), Merton
(A.F. 1973) LLazﬁiaLﬁaaejmsa%’fNLLUUﬁﬂaaaﬁmswmaﬂLﬁaﬁ fudeusndu (Shreve, ..
2004; Bjork, A.#. 2009)
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Aansatunsesuielassasdnsnenidenuuagiu (Term Structure) aruliivdu
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AUYRIENIINBNLU Y LaYAINAINITAIUNISAINUATIATNUSURT LA NYALIBINISAAUNS
Melaunsn1s Risk-Neutral (Brigo & Mercurio, A.f. 2006)

(4
[y

soarniiu §eruarlddnuuuuitaosdannondesserduildsuaudonuasgminluly
TuneUfoR ol

e WUUSTRDY Vasicek (A.A. 1977): Wuuvudraesinsinenidousniidlasaadne Mean-

Reverting Tngdensiadeulmguuuuusadeu fnnuazanlunsinsgiidda

¥ o

Whgiidostasunuduavvesdnsnenie
e LLUUT1a08 Cir (Cox-Ingersoll-Ross, A.A.1985): ﬁwmLﬁaLLﬁ{Jigmé’mm@mﬁﬂam
au lngldimenauarsgvlunainnuiuniu Jsaenadesiunginssuveinainaie
1nBeTu wazaunsaienlesiulasEd s aneuLleR
e WUUSI803 HoLee (A.7.1986): {uuuUs1aes Non-Stationary fianunsarvunlii
aonndesiulnsadrednsnenifodudulduuy Explicit Fediaudangulunsly
U
e WUUT1809 Black-Derman-Toy (A.A.1990): Waiw1s 8310 Ho-Lee lagiiiy
AuannnsalunnsadieruiurnuiUa suudasnusasnenideiesld (State-
Dependent Volatility)
wuudiaesnartuenanazdusingulunsiiesssinamgquiud Ssanunsn
UnldldasslunseuiunsnmunsIA N1 59U LS W Bond Options, Swaptions, Wag
Callable Bonds nasaauntsUssdiuarndedunesnduningiduegfuninedeulmues
Snsmenide Wy n53n Duration, Convexity thag Value-At-Risk (Hull, A.f. 2018)
Tunmmgu wuuasaunadsadusnguesnistaulunaidudoudu wu
LUUS1809 Heath—Jarrow—Morton (Hjm) Laziuus1aainalnfit ulaaeusienssuIuns

Lévy #3an5¥uIunIs Jump-Diffusion #lglunsussidiunainielanainililanysainied
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nanlagagd undl 7 Mdwnededuaiianud-lalunalnmsadisuudiass
Sasnonifosvezdusgraiussuu aseuaguiisduuuan nguld woznisUssndldass
Tngtanzludunaiud i nuuazn1suimsaud oei de9n13auusd ug 13
ARIAANANTIZAUGS

wuus1aessnsnenidedunuimddyuinlunisiiunsiainsiaiseywus
TnslanzoyWusvosdnsinenile (interest-rate-contingent claims) 1y cap 98380
nonile arot (swaps) sauduuunsansvil uas nmasvivyudedudofiogends Hudu
wuuiaesdnsmendefifidedes wu wuusiaeswes Vasicek Tull A.a.1977 wuusas
499 Dothan Tul A.A.1978 WUUI1809Y0¢ Richard Tul A.A.1979 WUUIIADIVDY
Brennan-Schwartz TuU A./.1979 wuud1a9999 Langetieg Tul A.A.1980 WUUT1a8S
¥89 Courtadon Tul A.#.1982 LUUT1a03u04 Cox-Ingersoll-Ross Tul A.A.1985
LuUdNaediinaiiyareslasaaulana19iuly deuiuudnassing o lasunisiauinag
Usuussedredeiilos wu Tull a.m.1986 Ho-Lee Idinausuazuansliiifuiiuudiaosdng
ponduanunsafmualfaenndosiulassadadudumuiissyldedidls lunawoun ud
A.f. 1987 Health-Jarrow-Morton 19’1’13"1Lauagﬂquﬁ"ﬂﬂsuaqLLUUf\i’waaQé’mmamﬁjmﬁa
osunelassadusnnendouaslanainnnuiunuresdnmnenidedadusuuuuilud
No WY

Tuuniinandwuusiasssamnendessesdunuusng 9 WU LUUINRDIUDY Vasicek
WUUR1aD9U89 Cox-Ingersoll-Ross: CIR (A.¢1.1985) Fawuusiaesfana1nazesuislaseang
Hagturessnrnendeuarlasiaiavesnuiumnuressnmnonds Snmendeviui
(spot rate) upzdnmmenidoarsmthlfiuegnem uwuhassinanannsassymiuiumny
vosdnmmenieriudl (mudumuresinTandeuiuil) wardhraendeaimin (@
fusnuvesshsuanasudimi) Ssanmsnihlunssegndlilunmsimunsaiestdu

wareaUturemsIasuiiuuuelsy (European bond options) 8neae
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Fns1namiadudUsnadfnlun1sIes1eRasNIsAINUASIANNS AT TLATAT
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Usen1sil 2) nsmenileseesdu », NlANLuuTnaensavinginssuslanney
gnlullf (autoregressive) Ganunefy nisvausaldarsnsinenidevesludanuulunis
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wensaignsnenlemennaluiues Arvesdnsnende » MWdsuwdadluauiaiazgn
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gmnuuuaesliinuaudiinisfsgnsieenilendudngAnaissseze1ibad A0

LY

nonilefildoraasliaunvnauna nanfio Amsnraendsanuuuiiasseinazegiidnuin
Wulullgenndesiumnudussagyiliuuuitassniauszansamlunisiluldnuass

Usgmsfl 3) uuusiansdnsnenidemsiignssuln (closed form formula) iitali
agandwiumsiluliou sufagrssulslunsdiuunmuesrsaismitasnaives
oyiusMiAnIToaiionuazmnvesilinu Jsgasgulindmivlilumsduinsiadangn
msegluguuuuiiFeuiie nsslunsen azmnuazieronisiluldom wwudaesiligns
TunmsAunanafidudeuiuluvinlinsidougswinuazsidenalunsdunngonalil
wigauiunsun gt

uenNdnuazsuRcsTaine 3 Ussmsteduuda Sedidnuazduiialsvacday 9
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Y

dunaiuldiinntagiunazedn lassasiednsnenidenlaainuuuiiaenisainnse
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iatduaudiugiuneduy wuudiassdings laun wuudiasives Vasicek wuudnaes

CIR tuud1ad Ho-Lee LWazluud1a99 Black-Derman-Toy

WUUIa09 Vasicek wag huudnaod CIR WuwuuINaa9skUsuiaaniusnasune
lAssaseonsnenilesesusdy » NUNTEUIUNITANRAEINNEY (mean-reverting process)
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1 [y

Aandulugseiuanadessezeny ednsszesdu ridfsuwdasaniiainitunffiazdinig
Weudulugsvaumiesragenitiuiu lassaiednneendessesdu r aunsnesuielaes
aun1sleyiusalawaainlansauniseeludl

dr. = a(b—r)dt +ordw, (7.1)

el o, b, o Dudaeiivan, 8 Humadidliduay, s Husnsmendoszezen uas a
HuAiadeInndu (mean reversion) Swhwmihiiusumaindeulmuesdnsnende - svuz
dluunliugdndenndovosdnsnendessozemilasfanuulsusuviniy o2
do o A AvwuEI (volatility) 30 @audeauuanmnsgiu (standard deviation)

8 Ao Amnudanguildinneisuuuuresuuuiians Vasicek uaziuudians CIR

di Ao vuensiasunlamesiaen

aw, Wusuuaideduusnilleed dz ~ N(0,dr)
aunns (7.1) Tugunsaivssanadanunso@euladu

r:a(b—r)At-I-arﬁAW

fo ar=r,, —r TUABAINTOR15ANTT ab—r)ar WHUAIUTEUIUUDI A LNONUTBY
or’ a7, gniansunduninueainnd ouvesnisUszanadlnisuanuasunid siiaag

WUSUSIINAY 022 e luitdesiansanAimisimes 5 WJuasensdlaedl =0 waz

=05

WUUD1889 Vasicek Aauuudiand (7.1) Tunsalfl g =0 Falasun1sudiuIfiansan
Duasusnlud a.e. 1977 Tnsuuudiass Vasicek aglugu
dr, = a(b—r,)dt +adW, (7.2)
2
at —at\ O —2at
r0+b(l—e ),Z(l—e )

r anungudaunsadanduauduanduauld mnsifiansandnsinsivasunaisaives

dusunuudnaes Vasicek agla r ~ N|e Faihaensnenile

WUnIesnImanauLnufaaniwesiufauisalszyndlduuuitaeaioosuianis
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=

98197 7.1 ANUANU aaa HoMI1N1SUAIULUAISIA0T) 52 T daundadusiiniss Tu

q

n_)e

a4 a L a I LY & <@ 1 Y &
AdIsAgRsINIsNsiasuLlassialusnsinenides astiuinadasinentiely

1Y

A A& & = v oA 2w A P °
wummmumLﬂuquaLLazLﬂuaU"LmLuaﬂmﬂLUuamswmsLﬂaauLLﬂm ANFATILLUUINED
Vasicek ASEIN B=0 MW@uns (7.20), dr = a(b—r)dt +odW,

3591 Sudulaemvuald ar=1uasRiasen1n ad—r) JuAiUszanawes ar uas
MUY oaz LuALARIALAG DUTBINITUTEIIAT 9T N1 TUANUAIUNAT aff A
wisUrusihiy o ndeyadiniinnudsuulasmedeunds Tdmudunousiolud
Fuit 1) fuesmsdnesisudy (ngdsl) a = ay, b=bhy, 0 =0, (usheehstitun
a=b=0=0.02)
‘flguﬁ 2) @519A0awL dr~Ar=r —r, ab—r), x=a(, —b)—dr,
pdf = NORMDIST(x,0,00,FALSE) (WA g uA11uuu by ua1uu19ztd uvesnany
ARALATDL) WA In(pdf ) Fagel 7.1
Fuit 3) 1438 nsUszumadasanmdululdgean (maximum likelihood
estimation:mle) Tun15USTUNUAINITITNDS a, b, 08 excel solver Tuluswnsy
excel unlaymAngsan 108 sum(In(pdr))
Duwaduesrgauszasd o b0 Wuiuusdadule Wevmsuidymidinaiuda
nadwsild Ao Arvoamnsined ab way o VOILUUTIAD Vasicek AaFu18NS
WasuuUasATu aaa dseglugy

dr =1.3894(0.0000 — r)dt +0.0190d,
157971 7.1 (Fu7 )on5IMsAeuuTassInG) 52 5u dounsivesiu aaa

msnaeu lnivesdaswaneuny

0.0600

0.0400

a

b
0.0200 o

sum(in(pdf)
0.0000

-0.0200

-0.0400

-0.0600

[N

A e AYSAEA @1VIVIANNAIANSLATEDH UM INY1BLTITUFERS



246 AUNUTN NN TRUAANAAENT

wnfeas

a 1.3894

b 0.0000

sig 0.0190

sum(In(pdf)) 129.8854
Jan 04, 2022 0.0096
Jan 05, 2022 -0.0239 -0.0335 -0.0133 -0.0202 11.9538 2.4810
Jan 06, 2022 -0.0194 0.0045 0.0332 -0.0287 6.6855 1.8999
Jan 07, 2022 0.0375 0.0569 0.0270  0.0299 6.0421 1.7988
Jan 10, 2022 -0.0051 -0.0426  -0.0521  0.0095 18.5622 2.9211
Jan 11, 2022 0.0146 0.0197 0.0071 0.0126 16.8666 2.8253
Jan 12, 2022 -0.0246 -0.0392  -0.0203 -0.0189 12.7925 2.5489
Jan 13, 2022 0.0050 0.0296  0.0342 -0.0046 20.4421 3.0176
Jan 14, 2022 -0.0095 -0.0145 -0.0069 -0.0076 19.4409 2.9674
Jan 17, 2022 -0.0239 -0.0144  0.0132 -0.0276 7.2914 1.9867
Jan 18, 2022 0.0092 0.0331 0.0332 -0.0001 21.0471 3.0468
Jan 19, 2022 0.0044 -0.0048 -0.0128 0.0080 19.2613 2.9581
Jan 20, 2022 0.0049 0.0005 -0.0061 0.0066 19.8045 2.9859
Jan 21, 2022 0.0094 0.0045 -0.0068 0.0113 17.6162 2.8688
Jan 24, 2022 0.0145 0.0051 -0.0131 0.0182 13.3005 2.5878
Jan 25, 2022 -0.0436 -0.0581 -0.0201 -0.0380 2.8350 1.0420
Jan 26, 2022 0.0136 0.0572 0.0606 -0.0034 20.7160 3.0309
Jan 27, 2022 0.0049 -0.0087 -0.0189 0.0102 18.2125 2.9021
Jan 28, 2022 0.0143 0.0094 -0.0068 0.0162 14.6023 2.6812
Feb 01, 2022 -0.0146 -0.0289 -0.0199 -0.0090 18.7886 2.9332
Feb 02, 2022 0.0094 0.0240 0.0203  0.0037 20.6470 3.0276
Feb 03, 2022 -0.0095 -0.0189 -0.0131 -0.0058 20.0718 2.9993
Feb 04, 2022 0.0143 0.0238 0.0132 0.0106 18.0001 2.8904
Feb 07, 2022 -0.0241 -0.0384 -0.0199 -0.0185 13.0505 2.5688
Feb 08, 2022 0.0000 0.0241 0.0335 -0.0094 18.6197 2.9242
Feb 09, 2022 0.0142 0.0142 0.0000 0.0142 15.8974 2.7662
Feb 10, 2022 0.0045 -0.0097 -0.0197 0.0100 18.2980 2.9068
Feb 11, 2022 -0.0045 -0.0090 -0.0063 -0.0027 20.8274 3.0363
Feb 14, 2022 -0.0239 -0.0194  0.0063 -0.0257 8.4232 2.1310
Feb 15, 2022 0.0136 0.0375 0.0332 0.0043 20.5142 3.0211
Feb 17, 2022 -0.0281 -0.0417 -0.0189 -0.0228 10.2066 2.3230
Feb 18, 2022 -0.0507 -0.0226  0.0390 -0.0616 0.1063  -2.2413
Feb 21, 2022 0.0178 0.0685 0.0704 -0.0019 20.9372 3.0415
Feb 22, 2022 -0.0088 -0.0266  -0.0247 -0.0019 20.9453 3.0419
Feb 23, 2022 0.0000 0.0088 0.0122 -0.0034 20.7063 3.0304
Feb 24, 2022 0.0000 0.0000 0.0000 0.0000 21.0474 3.0468
Feb 25, 2022 -0.0133 -0.0133 0.0000 -0.0133 16.4545 2.8006
Feb 28, 2022 0.0041 0.0174  0.0185 -0.0011 21.0133 3.0452
Jan 31, 2022 0.0132 0.0091 -0.0057 0.0148 15.5193 2.7421
Mar 01, 2022 -0.0263 -0.0395 -0.0183 -0.0212 11.2869 2.4236
Mar 02, 2022 0.0342 0.0605 0.0365  0.0240 9.4676 2.2479
Mar 03, 2022 -0.0401 -0.0743  -0.0475 -0.0268 7.7560 2.0485
Mar 04, 2022 0.0045 0.0446  0.0557 -0.0111 17.7230 2.8749
Mar 07, 2022 0.0000 -0.0045 -0.0063 0.0018 20.9576 3.0425
Mar 08, 2022 -0.0085 -0.0085 0.0000 -0.0085 19.0340 2.9462
Mar 09, 2022 0.0424 0.0509 0.0118 0.0391 2.5098 0.9202
Mar 10, 2022 -0.0401 -0.0825 -0.0589 -0.0236 9.7017 2.2723
Mar 11, 2022 0.0170 0.0571 0.0557 0.0014 20.9912 3.0441
Mar 14, 2022 0.0132 -0.0038 -0.0236 0.0198 12.1837 2.5001
Mar 15, 2022 0.0309 0.0177 -0.0183  0.0360 3.4526 1.2391
Mar 16, 2022 -0.0043 -0.0352 -0.0429 0.0077 19.3671 2.9636
Mar 17, 2022 0.0156 0.0199 0.0060 0.0139 16.0690 2.7769
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Fuil 0) Sreemaedummesdsmendenelduuusiass Vasicek ioadanmsiuves
wAnssuvesdnsmenity  meldmnuliuiueuiasinseinuulsusiuesadng
Tunsagidunig
4.1) fmuemisiwes: ¢ anudilunsAunduganaede b Andoszozem

o ANAUNUNIY A Sarmenibeisudy T \ans1aeei anun

WA aetnar N Smdunieiidesnissians

4.2) wisnendisdifiuanissiass: afaumdnduuin N xsteps ioifuaives
r, dwmTuynidumatagndianan
4.3) augudnassudasidundlagldgnsves Vasicek

r=r+alb-r)At+oJAZ e Z, ~ N(0,1)

Simulated Vasicek Interest Rate Paths (6 Simulations)

0.061 — Path3

2
o
N

o
o
o

Interest Rate r¢

N .M \\ f\ '* H | / \ ‘ ‘ AN A (
\f‘;’/n\ /:'\%[ ‘\\\' ‘\\,(N, M%\‘"ﬁ{/'f}v«ﬂ‘ !fé’"?ﬁ"’\% ‘i’;&'\o’&"}%

= T

—-0.06

0 10 20 e (day5)30 40 50

FUT 7.1 m591899a I8 USRI YUTIARY Vasicek
MMNTMUARINTTIIERY 6 Wumeesdanaenidunieliiuudiaes Vasicek  1Hu
ssozm 52 $u lesusdasdumaanimnudululdvessnsnenidefunndeiu fadu
NAN19INANLLUTUTIUTIgnAUALlnemIITines o Wuusasdumudumnadiaswes r,

lng fdnuway mean-reverting Aodlwwildunduidilnamiaudaumiwes b=0 O

nuewe 1An Python @sUdnaes 6 UM muegen 7.7

import numpy as np

import matplotlib.pyplot as plt
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# === Parameters ===
a = 1.3894 # mean reversion speed
b = 0.0000 # long-term mean
sigma = 0.0190 # volatility
r0 = 0.02 # initial rate
T=52 # total time (days)
dt=1 # time step
n_steps = int(T / dt)
n_paths =6  # number of paths to simulate
# === Time ¢grid and result matrix ===
time = np.linspace(0, T, n_steps)
rates = np.zeros((n_paths, n_steps))
rates[:, 0] = r0 # set initial value for all paths
# === Simulate each path ===
np.random.seed(42)
for iin range(n_paths):
for tin range(1, n_steps):
Z = np.random.randn()
dr =a* (b - rates[j, t-11) * dt + sigma * np.sqrt(dt) * Z
rates[i, t] = rates[i, t-1] + dr
# === Plot results ===
plt.figure(figsize=(10, 6))
for i in range(n_paths):
plt.plot(time, rates[i], label=f'Path {i+1})
plt.title("Multiple Simulations of Vasicek Interest Rate Process")
pltxlabel("Time (days)")
plt.ylabel("Interest Rate $r t$")
plt.grid(True)
plt.tight layout()
plt.legend()
plt.show()
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agdlsfinu Tunisdiuuudiass Vasicek mugdaunis (7.2) lumsesuienisindoulnizes
(Y dy Y dy :gljd! 1 v dy a1 3 A
dnsnenilanazdnsinenideussnsiarsnidsaivessnsineniisdanduulniaus wuindl
ArgenuiuNIu Tud A.d. 1985 seviudfend , lauisudduwesluad uavafinuesead
(John C. Cox, Jonathan E. Ingersoll and Stephen A. Ross) laUsuUgsaun1suas
wuudnaes Vasicek illusgavznmunnTuiiounynseeiindudavilvinen e s gduiian

fnau F958nT071 WUUT189 Cox—Ingersoll-Ross #3auuuiaes CIR Aaun1si (7.3)

WUUI1a8d CIR Aswuusiasd (7.1) Tunsdlil g = 0.5 1uluusapaiimuduiioan
ANUAUNIUNGIINLUUTIADY Vasicek Insuuudnass CIR adungluglauniseiail
dr, = a(b—r,)dt + oJrdW, (7.3)

1nef 2ab > o Feazilionsimende » SAnduuineaue dwSuwuuiiassi

Aqag199 7.2 aunfdnsinenide (31871) vewiu] aaa Wuldnunis1ad 7.2 @1nsn

¥

asauuusians CIR N3l B=05 AWEUNT (7.1), dr = a(b—r)dt+o~rdW,

35911 Andeyadusidnsneniledounds lanuduneuseluil

Tuin1) AruaaIn1s1dmesisudulaud ) a=ay, b=b), o = o, tudreg 19l A191UA
a=b=0=002)

A5 7.2 (auf) 8nTInsnenilesigiu dounas 52 3u deuvaivessiug aaa

i ]7!,5‘]%HH‘1‘W']’UU%'§V]5 WanouLINY
0.0600
0.0500
0.0400
0.0300
0.0200

0.0100

0.0000
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wsnfeas
a 0.6572
b 0.0166

sig 0.1003
sum(In(pdf))” 157.0656

Jan 04, 2022 0.0096

Jan 05, 2022 0.0239 0.0143 0.0046 0.0097 24.9473 3.2168
Jan 06, 2022 0.0194 -0.0045 -0.0048 0.0003  25.7333 3.2478
Jan 07, 2022 0.0375 0.0181 -0.0018 0.0199 10.3089 2.3330
Jan 10, 2022 0.0051 -0.0324 -0.0137 -0.0187 12.9440 2.5606
Jan 11, 2022 0.0146 0.0095 0.0076 0.0019 53.7087 3.9836
Jan 12, 2022 0.0246 0.0100 0.0013 0.0087 25.4698 3.2375
Jan 13, 2022 0.0050 -0.0196 -0.0053 -0.0143 16.7356 2.8175
Jan 14, 2022 0.0095 0.0045 0.0076 -0.0031 51.0601 3.9330
Jan 17, 2022 0.0239 0.0144 0.0047 0.0097 24.8631 3.2134
Jan 18, 2022 0.0092 -0.0147 -0.0048 -0.0099 20.9856 3.0438
Jan 19, 2022 0.0044 -0.0048 0.0049 -0.0097 25.0346 3.2203
Jan 20, 2022 0.0049 0.0005 0.0080 -0.0075 31.6536 3.4549
Jan 21, 2022 0.0094 0.0045 0.0077 -0.0032 51.2598 3.9369
Jan 24, 2022 0.0145 0.0051 0.0047 0.0004 41.0111 3.7138
Jan 25, 2022 0.0436 0.0291 0.0014 0.0277 2.3688 0.8624
Jan 26, 2022 0.0136 -0.0300 -0.0177 -0.0123 16.0549 2.7760
Jan 27, 2022 0.0049 -0.0087 0.0020 -0.0107 22.4936 3.1132
Jan 28, 2022 0.0143 0.0094 0.0077 0.0017 55.1829 4.0107
Feb 01, 2022 0.0146 0.0003 0.0015 -0.0012 33.1041 3.4997
Feb 02, 2022 0.0094 -0.0052 0.0013 -0.0065 28.4954 3.3497
Feb 03, 2022 0.0095 0.0001 0.0047 -0.0046 36.6325 3.6009
Feb 04, 2022 0.0143 0.0048 0.0047 0.0001 40.8199 3.7092
Feb 07, 2022 0.0241 0.0098 0.0015 0.0083 26.2044 3.2659
Feb 08, 2022 0.0040 -0.0201 -0.0049 -0.0152 15.9379 2.7687
Feb 09, 2022 0.0142 0.0102 0.0083 0.0019 60.1027 4.0961
Feb 10, 2022 0.0045 -0.0097 0.0016 -0.0113 21.3848 3.0627
Feb 11, 2022 0.0045 0.0000 0.0080 -0.0080 29.4750 3.3835
Feb 14, 2022 0.0239 0.0194 0.0080 0.0114 13.94127 2.6348
Feb 15, 2022 0.0136 -0.0103 -0.0048 -0.0055 24.1655 3.1849
Feb 17, 2022 0.0281 0.0145 0.0020 0.0125 19.2206 2.9560
Feb 18, 2022 0.0507 0.0226 -0.0076 0.0302 4.7459 1.5573
Feb 21, 2022 0.0178 -0.0329 -0.0224 -0.0105 15.8630 2.7640
Feb 22, 2022 0.0088 -0.0090 -0.0008 -0.0082 24.7005 3.2068
Feb 23, 2022 0.0050 -0.0038 0.0051 -0.0089 27.0312 3.2970
Feb 24, 2022 0.0034 -0.0016 0.0076 -0.0092 24.1314 3.1835
Feb 25, 2022 0.0133 0.0099 0.0087 0.0012 66.7626 4.2011
Feb 28, 2022 0.0041 -0.0092 0.0022 -0.0114 21.2746 3.0575
Jan 31, 2022 0.0132 0.0091 0.0082 0.0009 61.5566 4.1200
Mar 01, 2022 0.0263 0.0131 0.0022 0.0109 22.1998 3.1001
Mar 02, 2022 0.0342 0.0079 -0.0064 0.0143 16.6901 2.8148
Mar 03, 2022 0.0401 0.0059 -0.0116 0.0175 13.8065 2.6251
Mar 04, 2022 0.0045 -0.0356 -0.0154 -0.0202 12.0044 2.4853
Mar 07, 2022 0.0032 -0.0013 0.0080 -0.0093 23.0180 3.1363
Mar 08, 2022 0.0085 0.0053 0.0088 -0.0035 58.0895 4.0620
Mar 09, 2022 0.0424 0.0339 0.0053 0.0286 0.3631 -1.0131
Mar 10, 2022 0.0401 -0.0023 -0.0170 0.0147 15.0201 2.7094
Mar 11, 2022 0.0170 -0.0231 -0.0154 -0.0077 18.4766 2.9165
Mar 14, 2022 0.0132 -0.0038 -0.0003 -0.0035 29.4196 3.3817
Mar 15, 2022 0.0309 0.0177 0.0022 0.0155 14.0657 2.6437
Mar 16, 2022 0.0043 -0.0266 -0.0094 -0.0172 14.0574 2.6431
Mar 17, 2022 0.0156 0.0113 0.0081 0.0032 53.8438 3.9861

%Uﬁ 2) @519meauY dr~Ar=v, —r, alb—r),x=a(r, —b)—dr,

pdf = NORMDIST(x,0,00/r; FALSE) (W4 Fua31uvuin i uad1uu 19z uveanay
AAALAREY) WAy In( pdf) Famns1adl 7.2

Tuit 3) [WIEnsdszumaidaeanmdululdgean (maximum likelihood
estimation:mle) Tun15UszunuAINITI1me3 4, b,0 Lagld excel solver Amuiulemd
Agsan 108 sum(in(pdr)) uwadvesingauszasd o, b,o 1Wusudsinduls Wevinns
uidamdananaudmadnsild Ao Arvomnafiwed ab uar o Aldaindoya Fa
LUUTIaBa Vasicek flofungmsiuasunlasniiu aaa fe

dr, = 0.6572(0.0166 — 1, )dt +0.1003/r, dW,
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7 '
v A

TUil 4) 91899%a18LdUN19V0I8AT1NBNLT 8L DT 19N INTINVOINGANTTUVBIT AT

aanile r aelimnulinuusunazinsziaunUsUsIureIRaansluldazdunsg

Simulated CIR Interest Rate Paths (6 Simulations)

0.08

0.06

0.04

Interest Rate r¢

0.02

0.00

0 10 20 30 20 50
Time (days)

JUM 7.2 1597130998 18T UN NYLUUTIADY Vasicek

N9INELARINANTTI1a09 6 LEusTRsST ety MuLUUTIa8s Cox-Ingersoll-Ross
(CIR) aumnsniiaes AnusalunisAundugdatade a=0.6572,b=0.0166A10ae
JrUEY1l, AIANKUKNIN o =0.1003 LazASuFuIeIsRTInenLD 17, =0.02 21N
nsmmssiaensiiuitsarmenidsazliiuay (wield Jr lumewwesnisdu) Tnaus

azEuMBduNNeEinuRuRIuTUAUAIUDY 7 Tulsiazyaeaal O

nauns (7.1) tWesantunisaianisainaiainelnuensinentdelusunanianiy

Retesiuna Jaldfimafiumaiines () Jegnimusuusuusiiunliinnnduands
Sasneniloszeren suasiarsunmaiees « way o Juegduna ¢ dae fedy
auns (7.1) Safleuiluainniu Seesungldaunssioluil

dr, =[0(¢) + a(t)(b-r,)|dt +o (i) aw, (7.0)
NAUNFT (7.4) N5 a(t) = 0 azlén

dr,=a t)[@(t)/a(t) +b—};]dt+o(t);;ﬂth

—
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WUUTIa8Y Ho-Lee Aauwuudnassmuaunis (7.4) Tunsdl =0, a(t)=0 lnenIs

[

a Y] & & a X% a &
WA ULUAIUDI9MSIADNLUYSYESEAY 7 @ﬁUWBl@@?ﬂﬁNﬂ?iﬁIﬁLLﬂﬁﬁﬂ AU
dr, = 9(t)dt—|—a(t)th (7.5)

9INEUNTT (7.5) Feazuiaunilendu 6 (1) 1 Duilsddufianunsadenliunzaudsinlimudsids

¥
N Y ¥ =

du r IAnuudsusiuingu o2 sgdlsinuuuudiassilidedes As llawnsausudns

panlessesdu r IWNdonsInenlessesedle

Y

A19g1991 7.3 aunfsnsmenide (31851) vewiug aaa Wuldniunised 7.2 awnse
d919bUuT1a99 CIR Nsalfl B=0, a(t)=0 waz o(t)=0 aruaun1y (7.5),

dr, = 0(t)dt + cdW, InTeyadnsdnsnenedounds lamutuneusialuil

al

Ui 1) Mvuaansilwesisuiu (egdy) o=o0, (udegreiimune=0.02)

Qe

v '
v a

Fuit 2) frvunileddu o() ufidldadsnsm format trendline T excel Tngainnis
fsananuazkuilduvesdoyaiion format trendline lngldanidunualiduainan &
(r-square) fida1gaan Inolud d1dondu idunurldumyuiudids 2 Tugy
6(1) = 0.00003% —0.0014r+ 0.00133  d1w3u r=(0,51] (Yu) Bafl R? =0.0922 AEiHiudnen

R*Anud1eni eg1slsfinunganindunwiliundunss waz logarithmic Tufi e

% 1 I Y1 4 A o [
gneieg 10 duwINg doruaunsaldiuimsdulunsimuailaidu o)

15799 7.3 (@) onsInsnenilesigdu dounad 52 Ju deuvasvesyiuy aaa

fﬂilﬂ’é’@l\lq‘l’i’]"ﬂ@\iﬁ’ﬂiWWﬁﬂ@Ulﬂlu
8(f) = 0000037 —0.00142+ 0.00133 R? =0.0022
0.0600

0.0400 | o S
0.0200

0.0000

-0.0200

-0.0400 L

-0.0600
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sig 0.0325
sum(In(pdf))  102.4571

0 Jan 04, 2022 0.0096
1 Jan 05, 2022 0.0239 0.0143 0.0119  0.0024 12.259%4 2.5063
2 Jan 06, 2022 -0.0194 -0.0433 0.0106 -0.0539  3.0922 1.1289

3 Jan 07, 2022 0.0375 0.0569 0.0094 0.0475  4.2064 1.4366
4 Jan 10, 2022 -0.0051 -0.0426 0.0082 -0.0508  3.6144 1.2849
5Jan 11, 2022 0.0146 0.0197 0.0071  0.0127 11.3930 2.4330

6 Jan 12, 2022 -0.0246 -0.0392 0.0060 -0.0452  4.6647 1.5400
7 Jan 13, 2022 0.0050 0.0296 0.0050 0.0246  9.2165 2.2210

8 Jan 14, 2022 0.0095 0.0045 0.0040  0.0005 12.2908 2.5089
9 Jan 17, 2022 -0.0239 -0.0334 0.0031 -0.0365  6.5242 1.8755
10 Jan 18, 2022 0.0092 0.0331 0.0023  0.0308  7.8354 2.0587

11 Jan 19, 2022 0.0044 -0.0048 0.0015 -0.0063 12.0606 2.4899
12 Jan 20, 2022 0.0049 0.0005 0.0008 -0.0003 12.2916 2.5089

13 Jan 21, 2022 0.0094 0.0045 0.0002  0.0043 12.1833 2.5001
14 Jan 24, 2022 0.0145 0.0051 -0.0004  0.0055 12.1157 2.4945
15 Jan 25, 2022 -0.0436 -0.0581 -0.0010 -0.0572 2.6080 0.9586

16 Jan 26, 2022 0.0136 0.0572 -0.0014  0.0586  2.4056 0.8778
17 Jan 27, 2022 0.0049 -0.0087 -0.0018 -0.0069 12.0198 2.4866
18 Jan 28, 2022 0.0143 0.0094 -0.0022  0.0116 11.5341 2.4453
19 Feb 01, 2022 -0.0146 -0.0289 -0.0025 -0.0264  8.8231 2.1774
20 Feb 02, 2022 0.0094 0.0240 -0.0027  0.0267  8.7632 2.1706
21 Feb 03, 2022 0.0095 0.0001 -0.0029  0.0030 12.2408 2.5048
22 Feb 04, 2022 0.0143 0.0048 -0.0030  0.0078 11.9440 2.4802
23 Feb 07, 2022 -0.0241 -0.0384 -0.0030 -0.0354  6.7877 1.9151
24 Feb 08, 2022 0.0000 0.0241 -0.0030  0.0271 8.6697 2.1598
25 Feb 09, 2022 0.0142 0.0142 -0.0029  0.0172  10.6904 2.3693
26 Feb 10, 2022 0.0045 -0.0097 -0.0028 -0.0069 12.0191 2.4865
27 Feb 11, 2022 0.0045 0.0000 -0.0026  0.0026 12.2519 2.5057
28 Feb 14, 2022 -0.0239 -0.0284 -0.0024 -0.0260  8.9136 2.1876
29 Feb 15, 2022 0.0136 0.0375 -0.0021  0.039% 5.8457 1.7657
30 Feb 17, 2022 -0.0281 -0.0417 -0.0017  -0.0400 5.7515 1.7495
31 Feb 18, 2022 -0.0507 -0.0226 -0.0013  -0.0213  9.9046 2.2930
32 Feb 21, 2022 0.0178 0.0685 -0.0008  0.0693 1.2594 0.2306
33 Feb 22, 2022 -0.0088 -0.0266 -0.0002 -0.0264  8.8364 2.1789
34 Feb 23, 2022 0.0000 0.0088 0.0004 0.0084 11.8854 2.4753
35 Feb 24, 2022 0.0000 0.0000 0.0011 -0.0011 12.2857 2.5084

36 Feb 25, 2022 -0.0133 -0.0133 0.0018 -0.0151 11.0344 2.4010
37 Feb 28, 2022 0.0041 0.0174 0.0026  0.0148 11.0736 2.4046
38 Jan 31, 2022 0.0132 0.0091 0.0034  0.0057 12.1054 2.4936
39 Mar 01, 2022 -0.0263 -0.0395 0.0043 -0.0438  4.9385 1.5971
40 Mar 02, 2022 0.0342 0.0605 0.0053  0.0552  2.8938 1.0626
41 Mar 03, 2022 -0.0401 -0.0743 0.0063 -0.0806  0.5615 -0.5771
42 Mar 04, 2022 0.0045 0.0446 0.0074  0.0372  6.3775 1.8528
43 Mar 07, 2022 0.0000 -0.0045 0.0086 -0.0131 11.3348 2.4279
44 Mar 08, 2022 -0.0085 -0.0085 0.0098 -0.0183 10.4892 2.3503
45 Mar 09, 2022 0.0424 0.0509 0.0111  0.0399 5.7843 1.7551
46 Mar 10, 2022 0.0401 -0.0023 0.0124 -0.0147 11.0969 2.4067
47 Mar 11, 2022 0.0170 -0.0231 0.0138 -0.0369  6.4474 1.8637

48 Mar 14, 2022 0.0132 -0.0038 0.0152 -0.0190 10.3526 2.3372
49 Mar 15, 2022 0.0309 0.0177 0.0167  0.0010 12.2867 2.5085
50 Mar 16, 2022 -0.0043 -0.0352 0.0183 -0.0535  3.1591 1.1503
51 Mar 17, 2022 0.0156 0.0199 0.0199  0.0000 12.2922 2.5090

(%
Y

PN 3) a5WPAUY dr=Ar=r,, —r, 0(),
x=dr—0(t), pdf = NORMDIST(x,0,5,,FALSE) (HarAduaiunuiniuniuu1aziduves

AUAAIALARDY) UaY In(pdf) AR89 7.3
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o v
g d

Fudl 4) 135 n1sUszunurdrsaudulilagean (maximum likelihood
estimation:mle) Tun1suszuraaInIsdwes o lagld excel solver Arurtutlgym
Aa9an 108 sum(in(pdr)) \JuwaduesAaaUszasd o Wusiuusdnavls Wevinis
uitymdinanudmadwsiild Ae Avowmnsifimed o Aldndeya dadu uwudiaes
Ho-Lee ﬁa%maﬂﬂiLﬂﬁauLLUaasﬂﬂﬂﬁu aaa Ao

dr, = (0.00003t> —0.0014¢+ 0.00133)dt +0.03254W, @msu ¢=(0,51] (Ju)
Tughegrsdiuanimamuuudiaes Ho-Lee Taauszgndld format trendline Tulusunsa
excel Tumsmunilaridu 6(r) mndeyasnsnendeluein
Tudl 5) Sraemaredunsvessnsnonitefioaitenmiuvemginssureadns
ponde 7 meldenliuiueunaginmgianuulsunuremadnslusasdunis

Simulated Ho-Lee Interest Rate Paths (6 Simulations)

0.2 Path 1

0.0

Interest Rate re
s
]

|
.
i

0 10 20 30 20 50
Time (days)

U7 7.3 11597199998 188 UN9Y0IYUTIARS Ho-Lee
nslinannanIssans 6 Wumwewdnsnenileetu muwuusiass Ho-Lee Tugas
nan 52 Tu Inglinsfiwesuasiledtu 0() 1ndeesd 7.9

6(t) = 0.00003¢> —0.0014¢ +0.00133 , & =0.0325, r, =0.02
19891NN919N159188909 UL Ho-Lee uwwiudn liddnan 7 Tiedwileaud fe 7,
awnsainauly msndoulmvessnsmenduasieunuiltuvesmainri iy 6()
wuihdsaesiildandeyasss Fammnziunisldaulunaiaiifesns “arwdameulunis

AMAUABUILLL” 0
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Tuidatlagnanfuudianslassas1anvieduliininim (binomial-lattice

I '
U =

models) Y09dn3IMON T Tz A UTIA1NT0 15U TUNITUTTUIUAIVBIRUUTIABAIA
AoLiladweIdnsInaniiessegdu (continuous-time one factor short-rate model) lng
wuudnaadlasssduliminalaeilulienldluimuesiaeyiusvesdnnenidedaiinig
‘ﬂgj a

Fouglunainnistuy

Mvuald NG, /) Wnulvuassynanil (=i aneh j, rn; wiusgasinendessey

o

[
v A o

FUNAAUATUANGA =i dnneN j dmSudnan [ii+1]

;‘
o
o
°
-
%
°
w
°

ij Ti1,j
Tit1,j+1 '

B S

r=i t=i+l

V

t=0

—

t=2 t=3 t=4

JUI 7.4 1n59579019189098m 5 1Mo e svayau

lngnsUseyndldansianadmsunisivuasiandunsng v S, ; unusin1ves
gunsSwennan r=i annegh

S, =0+r; ) (pSi+l,j+1 +(1_p)Si+l,j) (7.6)

t=i f=i+l

JU# 7.5 1A59579979890951mIFUNTIE
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WUUIR83 Ho-Lee LiansiaLiles : dr, =0(t)dt +o(t)dW,

LUUT1aed Ho-Lee hianliidaliles : nr=0(t)at+e(0,07 (1))

12
o ]

Wi, unusasmenidessogduiimuaduinet t=i annegh j dmsudianian [ii+1]

fleu R, ; fuUsdedulng

o i, ="th,;+t0;+0,=r, ;prob=05 ("At:l) (7.7)
Yo B =1, 0 -0 =1 iprob=0.5

Jumsindeulmvessnsnendeanluun (i, /) augui 7.3

nEuNs (7.7) azlai

PN, 1 20 LAy o — i T
1
2 ! 2

° v & LA a . S a !
Amuali B, \Ousimesiasvilinen i (1=i) aned jlesdsenlaneu
Wy € um 11a1A N (1= N) dmsunn 9 @an1g o, j=0,L...N lulasasiamieie

eauldnInIn N a1una1ueansansui

B; B.,, =8B
iJj i+1.j 1 }},j i}—l,‘j
B. ...,=B N
I L | : i1 j+1
I —'_l -
t=i f—i+l r=1 t=i+1

FU7 7.6 lasasemeuaninisindoulnivessimingiarsuiuazsnsinenideseesay

iuali y, (Med) WWudnsmenidevesmsiansnillifigues (zero-counpon bond)

| . Ay o 4 k ) Ly
91ylanau (year to maturity) 0 & , k=1..,N wagivuali Bf 1{Wusimdagiuvens
a1snillidfinUes dsimlanewwiniu 1 vmnenyldaau (year to maturity) & lagldauns

v
v A

yar1dagtuvenseualiuananunsamuinsnsnenides y, lanadl

B(])‘:Lk = yk:k%—l, k=1,.,N
(14 ) By

auyAdnmudiasdunsavensiasuazildeuniasiiu p = 0.5 awnsadiey

Y o

Tasesannaneauliminia laned
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lasssnviesadulininie 1 arunan vewdhsmendy 7, 51 MsEWL B,
& « a v Y
Juil 1) RoulviFudunas Nouveu
—1
Byy=By=C(l+y) ,B,=B,=C

'
al

JUN 2) @3519aUn1591nIATIT1ANTETIAAUlEMINIA

Byo=0.5(1+1r,) (B +B,)

S 1Y S -
TUN 3) WNANNNT IINTUN 2) LB 1y,

HAENS Pegnsnenilessusdy n, =y Tulase919m1918 0 AIUEN
BO.U :B[]) Bl‘l =C ro,0
I BI.O — C I

(a) (b)

FUM 7.7 () In59579971919917 1 A1Ua7 (b) Inse19mesnsimenidessesai 0 A1UiIa)

Tasssmtresadlininng 2 munal vessasnenits . SIS B,
$uit 1) BeulvBudunazouveu
Byo=Bj =C(1+y, >_2 y Bygy=By1=8,,=C
MU 70 = ¥ MnlasasmTnesnsmendesserdu 0 munan
$uit 2) a¥vEmsanlasesmTesadulivinim 2 munan
Bio=05(14+5)  (Byo+By,)
By =05(14+5,)  (By, +B,,)
Byo=0.5(1+1r,) (Bo+B,)
Fuil 3) aSeaunIsandauuy Ho-Lee

iy, ="th,;+t0;+0,=r, ;prob=05

Tt :ri,j—i—ﬂi—aizrd ; prob=0.5
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Q%VLG’{ l"l’o = 7"0,0 +00 + UO WLay I’i’] = 7”0’0 + 00 _UO
WAUTIANOT 7, , 7, TUBYAUNIITRDT 0y UAZ 6, WINTIU ATUUMINISINTIUA 0 WA
0, NALIAIMITUABT 5y , 1,

1%
Y

FUN 4) UATTUUANNITANTUN 1) ,2) taz 3) INeMAIMIURUNIU o, LAz A1 6,

U U 5 dl
unuAnauluauns Jui 3)

[y

HaaNS AodnsInenUessasdy ny,ng iy, WIASITNANIY 1 AIUNEY

To,0 71,0

(a) (b)

JU7 7.8 (0) 1a5957997191951m7 2 7Ua1 (b) 1959519m 191000 1Mok segzail 1 AIUAAT

1A59519A191851A1AUNININA 3 ATUNAT VBIDASIABNLIEY 7 |

&
., ARSI B,

L4 A . 4
YUN 1) LQ@UIGULiiJG]ULLagLQ@u"Ua‘U
3 -3
Byg=By=C(l+y;) ", Byy=B;;=B;,=B;;=C,

MNUA 74, 7 g» 71y IINATITNANILSNTINBNTETEEZEU 1 ATUIAT

1% '
Y

JUN 2) #5198UN1591NIASISTTIESIAeUlENINIA 3 AUnan
Byy=0.5(1+r,)  (Byg+Bs,)
By =05(141y,) By, +By,)

—1
By, =05 1—|—r2’2) (33,2 +B3,3)
Big=05(14+5)  (Byo+By)

By =05(14n,) (B +B,,)

Byo=0.5(1+1,)  (Biy+B,)

o
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YU 3) AS19EUNITIINAILUY Ho-Lee
Ko=rto+tb +o
Py =ho+0—0, VI 1y =n, +6 +0
hho =1, +0 -0
TUN 4) LATTUVANAITONTUN 1) ,2) Way 3) INOMIAIANURUNIU o, haz A1 6,
1 U gj lﬂl
wnuAINaUluENNIT YUN 3)
o & A o -:Iy ugj 1 1
HAT NG ADOMNI1ABMU 8SBUETU 7yg. figs fisag » ars 7o PHBATITIANYNY 2

ATULIAN

(b)

FUM 7.9 () Ia59579971919917 3 A1Ua7 (b) In5919mednsImeniiessesai 2 A1Uiaa)

lasssumiiesadulininaie N atunat vewdnsmenily 7 ; s1AmsEmil B,
Uil 1) RouluisudulasReuvey
BO,OZB(])VZC(1+yN>7N ) BN,j:Cajzoala""N

ANNUA L0, j=0,1..,N—2 91ALASIT 1A 88nsnend ussusdy N—2

i,j o’
ANULIAT
JUN 2) @5198UN15NATITANDISIANAULEININIA N A1unan
-1
B, = 0.5(1+r,.,_,) (Byo+By,)
YU 3) ASNEAUNITIINAILUYU Ho-Lee

iy = +0, +0;

T =1 +0,—0;

[N

A e AYSAEA @1VIVIANNAIANSLATEDH UM INY1BLTITUFERS



260 AUNUTN NN TRUAANAAENT

1% [ '
Y v a

= % J o J o = - | Y
PYUN 4) WNFUNTT ANVUN 1), VUN 2) kag UN 3) WD LWDUIAIAITUNUNIU Oy_p BRIT

A Oy, WNUAINGU WOV ry_y;, j= 0,1, N —1

[
v [y [y

HaeNS AednsneniUessevdu 7 1i,j=0,1...N -1 Tulasesnemigng N -1 auna

A1819h 7.4 Amvunetglaneu avdnnenilevensiasuillilinuesddisailaneu
WINAUIIAMASE 1000 UM AIUAISIE JAIUIUDATINDNU ETSESAULALIIANVDIAG

dgj a 4 o | 1 % v a o
ﬁ?ﬁﬂﬁlﬂ!ﬂ@jﬂ@\‘]ﬂ’)ﬂLL‘U‘U"D'1a@ﬂiﬂﬁflﬁ%‘iG]’]‘U’]EJG]UISJVI’JQ’W’W\’]@JLL‘U‘U’ﬂ’]a@\‘I Ho-Lee

1 1000 0.0900 917.40
2 1000 0.0950 834.00
3 1000 0.1000 751.30
4 1000 0.1050 670.70
5 1000 0.1100 593.50

i nsethgturemnanilifaes B = ,

(14 e)
s B :%:917.40 , B :&2:834.00 ,
(14-0.0900) (1+0.0950)
B :%: 75130 ,
(1+0.1000)
B :%: 670.70 WAy B] :%: 593.50 waansldl lumeauil
(1+0.1050) (1+0.1100)

(%

gavnevawmsiauu aeluilunisiraesdnsinenidedislasesiandiesulininie
N AU, N =1,2,3,4,591109unausnabuil
Uil 1) RouluiEudulasReuvey dmsuusay N =1,..,5

Byo =By =1,000(1+yy)", By, =1000, j=0,1,..,N

[

MwuA 7 ,i,j =0,1...,N -2 nlAssNneensmenideszesdu N -2 auna

JUN 2) ANSULAAY N=1,...5 @519aUN1591n1AT951997191851A19 Ul nInie N

ATULIAN

B, ;=05(1+7, )_I(BN,O +By,)

L]

o
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A1599 7.4 HAEWEIASITINNIY189UININIA N AIUNIAT, N=1,2,3,4,5 Y8951AI95]
GREDDIFEUGTGN

917.40 1000

1000

734.02
1084.17

777.31
881.26
1017.31

720.77
809.28 1000
922.59
1072.78

669.83
745.62
840.74 1000
963.70 1000
1128.78

$uil 3) a¥r9aun1snFaku Ho-Lee

iy =y +0; +0;

i =1, +0;,—0o;
Fuit 4) wiauns 9ntudl 1), Tuil 2) uaz Fuil 3) demArAILR IR Oy HAT AN
By_, WIUAINEU LM Pyorj»J =01, N—1

LY [y

HaeNS AednsneniUessevdu 7, i, =0,1..,N -1 Tulasesnem1gng N -1 auna

Tundunszuvaun1siaely excel solver FINAFNSVIVUAKEAIUAITITN 7.4 LAZASIN

7.5

o
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15199 7.5 (71497839) HaawslaTIs 1901989 uliningm N a1usIal, N=1,2,3,4,5
YOO TINONTYTEZAY  (91UY1UD) UanINISAT NAUNITAIUTUTL) UazTUT] 3) WAZEA

291717517 excel solver lUnNIsHATEUVANNIT

0.0900ir(0,0)
0.052331
0.22 0.22
0.0900| 0.3624|r(1,0) 0.00

-0.0776|r(1,1)

0.136494
0.08| 0.075876
0.2865/r(2,0) 0.08| 0.075876
0.1347|r(2,1)
r(2,2)

0.025045

0.08] 0.075876
0.2865 r(3,0) 0.08
0.1347 rG3,1) 0.08

-0.0170 rG3,2)
r(3,3)

0.029638

0.08] 0.075876
0.4929]r(4,0) 0.08] 0.075876
0.3412|r(4,1) 0.08] 0.075876
0.1894|r(4,2) 0.08] 0.075876
0.0377|r(4,3)
-0.1141|r(4,4)

WUUT1889 Black-Derman-Toy #1538 wuud1a89 BDT tJunuudnassiiaSune

lassainvesdnsinenidelagiansann1elaauufgIuinduusliagy » In15uaniaswy

vdenuesuea (log-normal distribution) Iassainsvessnsmenidonudawuy BDT @1m1sa

[

osuelddeaunse
d(Inr)=[0(t) + (o'(t)/ o (t))Inr|dt + o (t)aw, (7.8)

nwaugn1siaIsanadIeaunisi (7.5) lnefiansandmuusdedy nr 1Wududsndinisuan

WAUUUNG wazfnualiAadeInnau (mean reversion) Wiy —o'(f)/o(t) 1ieeann

o
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-

a(r)waz o (f)azdiAunnin 0 9gla31 o'(f) <0 Fanueds AnuwlsiuvesnsInonide

srggdudianattulUzlANAINURUNIUARAY

Log-normal Distributions with Different o

1.50

1.25

1.00

f(x)

0.75

0.50

0.25

0.00

0.0 0.5 1.0 15 2.0 2.5 3.0 3.5 4.0

FUT 7.10 dauvsidegu r 1udaudsidnisuankasuuvaenuesien

wuuinaes Black-Derman-Toy (BDT) \unilslunuusiasssnsnendenideides

waglasuanullouegsunnlungullassasiwesdnsmanauwny (fixed income interest

=

theory) lnguszenaldiuuuuinaesulivinaiudaslvuninsifsusdasiniugeinlg

Peuariianugangulunisidau nedilinadnsiudugt lngAnnuduniueuudiaes

[

BDT agduegiunatunazliineiiuyarivesnsinenide

LUUINAD9lATI3 198U lInIn1AnuLUUINaae BDT

NUUUTI809 BT d(Inr)=[0(t) + (o'(¢)/ o (¢))Inr|dt + o(t)aw,
\iopuazaInly z=Inr 2wl
wuUs1aes BDT naseiiles : dz=[0(t) + (0'(t)/ o' (1)) ] dt + o (t)aw,

H(t)—i— . z

wuud1aed BDT nailisiowlies: az= nt+e(0,0% (1))

Toganzeg198e TUnSENAIANNEURIY o) = o A (o) =0) azla

v a
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Wuudaes BDT wawielles : dz=[0(t) + z|dt + o dw,
wuudiaes BDT walaisiowlled : az=0()zar+¢(0,07 a)
W 2z, =Inr  unuasni3iuvesdnsinenidessosduinmuuaduing (=i an1igi |

1

dmsutianm [ii+1] Jow Z, ; fudsitedulag

o.—0.
Ziyj T +t9i+—l - =z | +o, =2z, ;prob=0.5
Z[ .= 1 , ( . Atzl) (79)
>J
g, —O0;
Ziy1 1 = Zi T 9,-+'O—HZ,»J —o0;,=r1; ;prob=0.5
i
F, =€ =r ;prob=0.5 - o Y
way R, = =1"" ‘ Wunisiedeulnivessnsinenideain
hgp =€ =r, ;prob=0.5

Tvun (i,/) MUl 7.4 anaunis (7.10) ezl

Ziyty Y2y — 2%, 03 —0p

Z. . —Z. .
i+, i+1,j+1
0. = z. . b8l ai:#

i 2 o, i,j )
) Vigq i Vigq : . — 0O Viiq :
tufo 0, = 0.5|In| L |y | BTy ) wgy g, = 0.51n|
UN; Tij g; Tit1,j+1
LU Y denulay
Ky (n) = ¥, s prob=0.5
Y Vg s prob=10.5

e 0<y, <y, Wl E[nKy]=05(Iny,+Iny,)=05mn(y,y,) wa

B = Var(lnKy)=0.5(Iny, —0.5ln y, », )2 +0.5(Iny, —0.5Iny,, )2

2

=05 [(2 Iny,—Iny,y, )2 +(2Iny, —Iny,y, )2} =[0.51n| 2 (7.10)
Ya
e AMAUAUNINYRIILUSBEY 8, = 0.5In|2%| fau drivuald R, fuuadedy
Ya
feulag
“,. =vr, ;prob=05
R, = TP (7.11)
’ lii 1 =Tq 5 prob=0.5
warlil o, WWuAAuiuRIuvesiuUsldy R, ; axlddn
E[ln Ri’j] = O.5<1nri+1,j +1In ”i+1,_/+1> =0.5In(r,z,) (7.12)
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7o
haE 0; =, [Var(ln Ri,j) =0.5In [Ll/

i1, j+1

=0.5In [rl] (7.13)

Tq

WU o, luaunis (7.8) uag aunns (7.13) dawviniu
augfiangduiisaesmsamiandsuulasiu p = 05 wagtmuald

y, (@90) Lﬂuﬁmi’maﬂLﬁamaamiﬂaﬂiwﬁlﬁﬁqﬂaq (zero-counpon bond) a1glaneau (year

to maturity) 19 & , k=1,..,N @w1saldeulasesimidngauldninianunuudnass BDT

[

Iowudeaiuiuuingss Ho-Lee Tneinnuunneiuludun 3 sl
lasssumiiesadulininaie N atunat vednsmenily 7 ; s1AmsEmil B,
Ui 1) ReuluSuiulaztouvay

Byy=B) =C(1+yy)" , By;=C,j=0..N (7.14)

AUAUA 7 i, j=0,1,...N—2 1nlASS1Me8nnenlessesdu N —2 aiunan

1,] ?

]
=

JUN 2) @57198UN15NTATITAIVIESIANAULEININIA N A1unan

B, =0.5(147, )71 (Byo+Byy) 1,=e" (7.15)

1]

JUN 3) AS1EUNITIINGILUU BDT

o —0;
_ i i—1 iy
Ziy; =2t 6’i+—0 z ;| +0; = hn, =€
i
o;—0;
_ i i—1 _ _ EiL)
Zip =2 |0+ o | = T4 =€
i
= Fitl,) Tit1,j+1 0;—0;_ Tit,j
"30 0, =0.5/In|—L|+In| —L= || ———LInr . WL o, =0.5In|——L
i i,j i
UN, UN; O; Tit1,j+1

& 1% J & J = i o !
TUN 4) LNENN1T ANTUA 1), TUN 2) kag TUN 3) LNDMAIANUEUHIY o), WAE A1 0y,

WAUAINGU WV ry_y ;. j=0,L..,N—1

(%
[y v

NaaNs AesnTmenlasEurdy £ ;i j=0,1,..,N—1 TUlAT499m1918 N —1 a1unan

Jo

v a
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fag1ei 7.5 Amvueeglaneu wazsiadagtuvemnamilliiave@aiineloneou
WINAUIIAMRIA 1000 U TuAad Uil 1wag 2 A1UR1519 WAIUINDASINBNTYSTEY

duuarsimvawmsasillifiaveshsuuuiasdaseswmdiesulininie

1 917.40 1000 0.0900
2 834.00 1000 0.0950
3 751.30 1000 0.1000
q 670.70 1000 0.1050
5 593.50 1000 0.1100
2591 310 (7.8) g y = 1000, — 9.0900, vy =220 60950
917.40 834.00

1000 1000
:3/ —1=0.1000, :4/ —1=10.1050
737475130 Y4 =N670.70
1
vs =329 4 _ 1100
593.50

gnsmenile v, k=1,..,5 MAnanandupedutanriielumsiiuuy

aellidunisdasssnsinenid odelasesramdredulinisie N awnan,
N=1,234,5 autuneussluid
$uit 1) deulvSudunasdouvou dmduusias N =1...5
Byo=BY =1,000(1+yy)" , By, =1000, j=0,1,..,N

WA 7 ,i,j =0,1,..,N -2 1nlASSNAeensmenideszesdu N -2 A1unal

o

JUN 2) ANNSUBAAT N=1,...5 &5 19aUN15911LATI5199191851a0uldnInie N

-1
ATULIAN B,;=05(147;) (Byo+By,)
YU 3) FSNFUNITINNAIUU BDT
o. —0; L
Zip,;, =2 |6 +la—l_lzi,j +o; =l = e
i
0, —0;_; s
Zig, 1= Ziyj +[9i+%2i,j —0; = fyya =
i

o
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JUNl 4) WAFNNIT INTUA 1), TUN 2) uaz Tui 3) LeMIAIAMIUAUNIY o) , LAz A

U
Oy_p WIUAINGU WOV ry_y;, j= 0,1, N —1
HaeNS AednsneniUessevdu 7, i,/ =0,1...N -1 Tulasesnemigng N -1 auna

Tuntunszuvaun1siaeld excel solver FINAFNSVIVUAKEAIUAITIT 7.6 LAZAIIIN

7.7

§15999 7.6 HAaWE1ATIT NNV UlININIA N A8, N =1,2,3,4,5 Y8951A1937
Frsuiliidnve

917.40 1000

1000

862.41
955.78
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A15199 7.7 (M 1451848) Haanslasisn1v1e9ulininig N A1uIal, N=1,2,3,4,5
YNORTIMONTYTEEEAY (AIUYIIHB) UAANNITET NANAITIUTUTL) UasTuT] 3) uagaa
291717517 excel solver lUnNIsHATEUVANNIT

0.0900|r(0,0)

0.186481

1.635329
0.62| 0.618905
r(1,0) 0.00
r(1,1)
0
0.2941|r(2,0)

0.0846|r(2,1)
0.0244|r(2,2)

0.62271
0.5706|r(3,0) 0.622687
0.1642(r(3,1) 0.62271

0.0473|r(3,2)
r3,3)

0.458302
0.7026|r(4,0) 0.06] 0.458284
0.2810|r(4,1) 0.458302
0.1124|r(4,2) 0.060028
0.0449|r(4,3)
0.0398|r(4,4)

Tulannisduadelugd nsdsuwlasuessnsinenilednansenulnensesang

AMUATIANFUNTHE N1TUTMITNETANITAMY WANITAIUANAINALATITEULLALITING

(%
[

gvs nsvhenudilauvudiaesdnanenideszerduindueiosdeddylundnmans
nsiu Tnsewzdlelifinsgimaindeulmaessnraenidefifidnumsdunaslsidudad
TuunillFesuisnuusraosdaneonideszerdudsnsounquitauuudaosuuudaiy wu
wuus1aes Vasicek (A.1.1977), CIR (A.7.1985) Aaonduluuiaesiifiamfenn 1wy Ho-Lee

(A.71.1986) uaz Black-Derman-Toy (A.A.1990) ailainuganguuazaunsnasioundusiy

o
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suvasmanalietiauiug uuudassvaiiaunsaeiuislasadredanends A
Fururessnnends wazamuduiususasnenidoriui (spot rate) wazdasmende
a2mt (forward rate) loagnafiusednsnin yawnuuasdodninveuwsazuuuitaaslisu
mMlegiisudisuiieliidenlivingauiuuunveanisldau
TudensUszgndlionuass wuudaeanariiiunumddy wu
o nsfavunIian asrarsud i dansldnaudaeuidn (callable bonds) #ag
wuudians BDT vide Ho-Lee Lilpazvioulassaiednsmanauunu
o M3UszIduYanT aaUtuUUNUsUAS (bond options) uay d2@Udy (swaptions)
fenuudaes CR fannsomusueuiduuinesinsaenide
e MITARNULEABUeINOIAEIY Duration, Convexity, llay Value-at-Risk (VaR)
melfuvudiansiidesnsnenidenuudy
feg1eBaUfUR Wy suesindudiiwefndudeuvudniasssaninsnlduuudians CR
LﬁaﬂizLﬁumaﬂswmmﬂmmﬁumuﬁuaqé’mmaﬂLﬁaﬁiaiwalé’mﬂmamﬁaqw% (Net Interest
Margin) l¢iognsusiuguazneulandnsifuguannuidesmuiuam Basel I
uananil uwuudaesdnrmendeszerdudaiusngiuresuuusassdugs wu
wuudiaes Heath-Jarrow-Morton (HIM) fiasnsaiinsizilassaiiennuiuniuyessng
ponileldognainds siufdluaadilénszuaunis Jump-Diffusion uay Lévy Fsgnitamiiie
sossummafilalanysaiuaglsidudadu wu saafill default risk wiensdesdididodiia
nanlavagy unfl 7 Idaeveauundn nuf uarnsuszgndlfuuusiassdnsinenide
szovduothauszuu Meluifvesnmsieneiidmguiuaznnilvideuaidunaians

arsntluazeyius seulandanududouvewmainnistiugalml wazasieiiug unulaunss

AUSUNMTHAILILATOI DN INISRUATUaud Ul uauIAn

v a
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1) dddeyadnsmsildeunuassinn() 52 Tu deundsvesiuiiaangideuluuien
nannsndunalsenealng fansandnsinisnsiudsuslassiandudnsinenidy 29a39
WUUYNa8d Vasicek NS B =0 MMUENNTT dr = a(b— r)dt + odW, NABRTINTIUABULUAS

51Ar) 52 T4 GouUndaveuRINET

2) dwideyasninisiuisundassnan() 52 Ju deundevesiuiiaansiiouluuien
nannsndunalsenalng fansandnsinisnsivdsuwlassiandudnsinenidy 29839
WUUS1809 CIR NSEN B=0.5 MWANNT dr = a(b—r)di +ordW, 3n8RsIN1SIUABULUAS

57Ar) 52 T4 GoUNIVeNUAINET

3) Mmuneglaneu wagdnsnenileveswsarsuillulinuesdedisanlaneumiidusing
n31LY 1000 UM MUANT1 AWIUTATInENI T TTEEAULAETIAIvRINTIaN T liTaUas

MILLUUTNRBILATII19A19 189 UL INAANLLUUIIa8Y Ho-Lee

1 1000 0.0500
2 1000 0.0450
3 1000 0.0420
4 1000 0.0470
5 1000 0.0380
6 1000 0.0400
7 1000 0.0032

0) augfnsransnilifigueeny 2 3 Smafinsliviatu 1,000 v fsenldaeusiniy
s1finsld asduansAnsEmiinng =0,025,050,0.75,1.00,1.25,1.50,1.75, 2 ©)ing
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